116 78 PMH7 



paid-up 1 2 6 9 6 2 3 - 1 

OIL & GAS LEASE . Lease No. 

08/08 - WV 0501347 

This Lease, made this 3rd day of F ebru ary. 2009, by and between Eldon W. Baker, single, whose address is 1257 Hickory Lane, Glen 
Dale. WV 26038. hereinafter collectively called "Lessor", and CHESAPEAKE APPALACHIA, L.L.C.. an Oklahoma limited liability company. 
P.O. Box 6070. Charleston. WV 25362-0070, hereinafter called "Lessee". 

WITNESSETH, that for and in consideration of the premises, and of the mutual covenants and agreements hereinafter set forth, the Lessor 
and Lessee agree as follows: 

LE ASIN G CLAU'SL. Lessor hereby leases exclusively to Lessee all the oil and gas including, but not limited to coal seam gas, coalbed 
methane gas. coalbed gas. methane gas. gob gas, occluded methane/natural gas and all associated natural gas and other hydrocarbons and non- 
hydrocarbons contained in. associated with, emitting from, or produced/original ing within any formation, gob area, mine-out area, coal seam, and all 
communicating /.ones, and their liquid gaseous constituents, whether hydrocarbon or non-hydrocarbon, underlying the land herein leased, together 
with such exclusive rights as may be necessary or convenient for Lessee, at its election, to explore for. develop, produce, measure, and market 
production from the Leasehold, and from adjoining lands, using methods and techniques which are not restricted to current technology, including the 
right to conduct geophysical and other exploratory tests; to drill, maintain, operate, cease to operate, plug, abandon, and remove wells; to use or 
install roads, electric power and telephone facilities, and to construct pipelines with appurtenant facilities, including data acquisition, compression 
and collection facilities for use in the production and transportation of products from the Leasehold or from neighboring lands across the Leasehold, 
to use oil, gas. and non-domestic water sources, free of cost, to store gas of any kind underground, regardless of the source thereof, including the 
injecting of gas therein and removing the same therefrom: to protect stored gas: to operate, maintain, repair, and remove material and equipment. 

DESCRIPTION. The Leasehold is located in the District of Union , in the County of M arshall , in the Stale of West Virginia, and described 
as follows: 
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and is hounds ImnoK o -in e ni\ ^ folk us Pitec! Pi Uus !\rcd ^ -+ 0>6i0 \cres 

On me Norm nv lands o! Joseph St ephens : Gl en R ichmond : 

On the Last by la run; ol James Ri chmond : James Richmond j. 

On the South r»v lands ol ul en Ri chmond : ( rlen Ricnmond : 

On the West bv lands ol (den Ricnmond : Ulcn Richmond : 

including land*. au|ii it ' non ' l i wou h 1 nnnjOlikeL. Itte i.ed bv \u ol 1 idu t t > dcUed M ut h °nd 1 992, and recorded in Fiduciary Book L4, 
at Page J5. and uesenbed tor the purposes ot this aureemem as containing, a total ot 1 . 1 344 Leasehold acres, whether actually more or less, and 
including contiguous lands owned bv Lessor. I his Lease also covers and includes, in addition to that above described, all land, if any, contiguous or 
adjaeeni u o ilioini,. tV 1 md 1 un de c'lvd in' 'p ovicd or el iiined bv I l-soi b\ limitation, prescription, possession, reversion or 
unrecorded instrument or (b) as to wmeh Lessor has a preterence right ol acquisition. Lessor agrees to execute any supplemental instrument 
requested bv i .essee for a more complete or accurate description ot said land. 

> F \M T 1 R V F i 1 ui v s| all Kim n n loiet ioi u pi una' \ tun o ( ,\\ Q) vc is liom 12 00 A.M. February 3 rd , 2009 (effective date) 
to 11 ^9 f M i . mj '! t (1 is + h\ i pi i ii nv turn) ind -hail continue be* on i tlx ihinn \ turr as to the entirety of the Leasehold if any of 

the follow in t i s i cu t ) opei rtu s a t ei .duelcei on the I ca chold ot lands n v okd t niti/tei dietewith m search of oil. gas. or their constituents, 
or (it ) a « lJ, t e 1 ia i e sv. w u i capibk ol p n liu .on s loeJtJ on flit I easelu k t la ids pookd unitized therewith, or (iii) oil or gas, or their 
conjlituui^ k p'odiie. 1 lu i Ok [ c.si.1 old 1 1 v ds | < o'vd unit <\ d i k \U'i oi i\ ) d tin. I v.a .hold or lands pooled/unitized therewith is used 
for thv. undu F nid stoi it) i i ! 1 *lK p otci i h\ u stoi^d ju .-i i I pitscnbed p c vn e n s art made, or (vi) if Lessee's operations are 
dela>ed p > lp iiiai m mki i.pi. t i e*> o' 1 oil to i oi c h m > i ot 1 mm ^ iclated oper ition under any existing and effective lease, 
perm i o uthoi * ^ u v » ai l t i vi i ion ov» die L\i -.d t urns c n o M „i lan !s dieumj? the Eased premises, such delay will automatically 
extend ihc pin smnJin tumil Ih^ ii m is ie<i . \ullnu i hhoii ii eu pel sat ion oi \ ^rlotmance by Lessee foi a period of time equal 

to anv sucii delav. possponement or interrupuon. 

tK i \ disp l cotcein.']^ thv l \tciisi in oi lm 1 ea >. 1 e* mo tht prina'\ t^iii b\ tcast»n of any of the alternative mechanisms 
specified hcum ii t pmien 1 i n^. ' t inl 'Iv p't cubed n ninen s pi mdtd btlo \ sh 1! ot t )nclu i\ c evidence that the Lease has been extended 
beyond the pruna; icnu. 

\ \ i l Si_A >i 1 !<bPE N 1 1 KM 1 ^ -^t his d^ option in l\Iui i t piuiian n'm i> + 1 his I.ease for one additional term of five (5) 
year 1 from tru v. pn nou < pdin u K( i ! hits I ud t vtcii «u ( { o K uihLi tl t sanu 'tims and conditions as contained in this Lease. 

Less^ nu\ cvuu n - oj in n 'i txfMdtni il on t i NJok i ^ tvpi'at.on 1 it ol th* puniaiN turn of this Lease, Lessee pays or tenders to 

theltisoi )i U dk L t >i d t an MP^unt tvji al to lit iiuinti un * c i ^i\t iht c tcution hcitof. Exercise of this option is at Lessee's 
sole discretion iomi i t u b I l-s , nutpoolhti i'Ihii \^ >( 't r^tn O )u ^ t Uend- this Lease beyond the primary term. 

V; M j lALii K f RN"\ \ r b J\Jli?J. ( )RI '11- Rl 

t \> L( A iR l i 1' J\ vd i i \ k Lu uiii^u ut ot this 1 ^ i>t (iii^ludim, hut not limited 10 the Lease Term and Extension of Term 
clause^) h II t\eibv.uil is ui fc i t^c d p^eial oi it tio Ihis 1 sli u l k i. u4 uul^Jii^ tamn at ion, forfeiture, cancellation or expiration 
and in jd\oi t ^i i ukti m Jl « onli»aatioi o l th's P j t whu tit viiuri-. in- 1 c vi^t o i iiinKin this Lease in effect under any of the 
altern U'\e tiitth lt v \ ■, set loidi ibo\t In i ih.p.i t on thut\ ilh i) i wtH I id bt deuned lo be capable of production if it has the capacity to 
produce a pi ot i ^ vti opeiati i t «.o t> without e^itd U> iun c ipital eosi *o u ill )i t q - \ tl t N.t 1 ! o to deliver the oil or gas to market, and (ii) the 
Lessee sh p s ^ etc to be e mdu-* mg oj . aoi 1 m x i r eh ol e 1 oi i oi t k <i ^on iuimu ii thv I e see is engaged in geophysical and other 
explo r atoi\ -a o. i v. i d l _ )u nt 1 m ted o iMtu io 1 11 nitial w»-li 10 di i i m,i ell o to icwork. stimulate, deepen, sidetrack, frac, 
plug back i i the ■> n t oi h f l t i U ii ua 1 i , t t i > pm , i i n »he 1 u ^ h 'd <t m I in L pooled/unitized therewith (such activities 
shall include hi' i \ 'n v 1 1 p^t f a ^ (l \ p.e 1 u l oi ^e[ waton < 'k ii„a w uu did''iig conducting interna! technical analysis to 

initiate and oi i th^ ! e i t. s\ 1 m ( j ^ t j i * nd i| p o\ \ i iuaeJ r ew ith and m u include reasonable gaps in activities provided 

that the.it, uo n u a l ( - i hit io mg .i t xPni 01tittodt\es p w '( > th >t t!u tessition oi interruption of activities was beyond the 
contiol ol i ^ .r^iu i il Peiup ion t l td h\ the Uv. L s ol thud p tie o tt lu n 1 o^l^ ha^ no control or regulatory delays associated with 
any approval process required lor conducting such acn vines). 

i ii I'M! vll'AOi KRI111URI 1 h - I e i^e inline t ' L si t^t i a ei\ I action ot proceeding to enforce a claim of termination, 
canctll icon l p i mm oi *i ki uk a'e lo \m alion m in Hon b\ " e 1 ess^e ■ el e ig bit not limited to making any prescribed payments 
authoiiztd uneki l<tt ie ! of tu u >. uiii dJ. >^e h iteei ^ t wid i iHilie ( i i t>soi\ duiuiiid and thereafter fails or refuses to satisfy or 
provide iii^iiiKdiK n v t x)iK\ i_ o L^ oi^dtmad ot'i'ii 60 b\s lam ilit kuij i U -ue 11 notice II ' essee timely responds to Lessor's demand, 
but in Looa I iidi eh-. ._n.es s iii i t oi p^> i ion ud "-el ionl uk masons tiitren ie su^l i itsj t -ns t ^^all be deemed to satisfy this provision, this 
Leajc s'n ! eon . u i md io v.e ai i iUtu t nd nt 'urtStt (' ima t es joi oihei d u i s Ioi ichc f ) will iteiue in Lessor's favor during the pendency of 
the dispute uhe nuicniiK o. ( t in i tht na\ be m e. t Lilheltinis Nhm u e 

PAY Mi -N 1 s IO 1 ; SSOR. in addition to tlse bonus paid bv Lessee for the execution hereof. Lessee covenants to pay Lessor, 
proportionate to Lessor:; percentage ol ownership, as follows: 

, ) ')!' ^ , \ ' i ► is Del i\ Re .til alte 1 - e bt + eai H tl c r it J ot t.\ doll ars ($5.00) per net acre per year payable 
in advance i he pas ties hereto agree that this is a Paid- Up Lease with no iurther Delav Sternal and/or Delay in Marketing payments due to 
Lessor durmg the primary term hereof. 

(E) R A V i\ f , 4 \ 1 Ho It Ie i ,i\s is^s m, t u d dpi tmt nis (Mi , r )due tion from the Leasehold, as follows: 

I. Oil.: I o deliver to the credit ol i essoi . tree oi cost, a kovaltv ol the equal one-eighth (1/8) part of all oil and any constituents 
thereof producea and marketed horn the Leasehold, 

2 < j x o p i\ I t t . o aetiil \ ol sin o Id urn aid ' ind tncuulth of the net amount realized by Lessee, 

computtu t t we' e i v is u! tli «t ^ t die mi ( ct i ki nt ^ i ! i / d I \ 1 e ^see computed a( the wellhead" shall mean the gross proceeds 
received bv 1 u ho In Me ol d aid g's muuis \m 1 fidin-tioii ei^-.t n tiiii^d bv I es c e bet\ ^ei 1 the wellhead and the point of sale As used 
in thi^ i v_a e uu e i ,v i , k Ik or l i 1 i Jl nit n ill costs inl expenses ol u0 l-eating and processing oil and/or gas, and (b) separating 
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liquid hydrocarbons from g;is. other lhan condensate separated at the weiL and (c) transporting oil and/or gas, including but not limited to 
transportation between ihe wellhead and any production or treating facilities, and transportation to the point of sale, and (d) compressing gas for 
transportation and delivery purposes, and (e) metering oil and/or gas to determine the amount sold and/or the amount used by Lessee, and (f) sales 
charges, commissions and fees paid to third parties (whether or not affiliated) in connection with the sale of the gas, and (g) any and all other costs 
and expenses of any kind or nature incurred in regard to the gas. or the handling thereof between the wellhead and the point of sale. Lessee may use 
its own pipelines and equipment to provide such treating, processing, separating, transportation, compression and metering services, or it may engage 
others to provide such services: and if Lessee uses its own pipelines and/or equipment, post-production costs shall include without limitation 
reasonable depreciation and amortization expenses relating to such facilities, together with Lessee's cost of capital and a reasonable return on its 
investment in such facilities. Prior to payment of royalty. Lessor may he required to execute a Division Order certifying Lessor's interest in 
production. Lessee may pay all taxes and fees levied upon the oil and gas as produced, including, without limitation, severance taxes and privilege 
and surveillance fees, and deduct a proportionate share of the amount so paid from any monies payable to Lessor hereunder. Lessee may withhold 
Royalty payment until such time as the total withheld exceeds fifty dollars ($50.00). 

(C) DELAY IN MARKETING: In the event that Lessee drills a well on the Leasehold or lands pooicd/unitized therewith that Lessee 
deems to be capable of production, but does not market producible gas. oil, or their constituents, therefrom and there is no other basis for extending 
this Lease. Lessee shall pay after the primary term and until such time as marketing is established (or Lessee surrenders the Lease) a Delay in 
Marketing payment equal in amount and frequency to the annual Delay Rental payment, and this Lease shall remain in full force and effect to the 
same extent, as payment ot Rovally. 

(D) Situ I -IN: In the event thai production ol oil. gas. or their constituents, is interrupted and not marketed for a period of twelve (12) 
months, and there is no producing well on the Leasehold or lands pooled/uniti/cd therewith. Lessee shall thereafter, as Royalty for constructive 
production, pay a Shut-in Rosaltv equal in amount and I requeues io the annual Delay Rental payment until such time as production is re-established 
(or I esse*. -uticiidcr . i!^ I ca e) and tins 1 ea^e .hall remain in full otee and efket Duting Shul-m Lessee shall have the right to rework, stimulate, 
or deepen any well on ihe Leasehold or to drill a new wed on the Leasehold in an effort to re-establish production, whether from an original 
producing formation or lrom a ddlerent lormalion. In the event dial the production irom the only producing well on the Leasehold is interrupted for 
a pei iod ol ks^ th. u iwckc , II, ■ i >:sdi~. this ! wise shall remain in fall foice ar\i edeel w.laout paunento! Royalty or Shut-in Royalty. 

(I i 1) \\! W.i ^ I c s-.ee wiP ui.ir\e aneee-.v.'j. equipment and r-ulcuJ and teekian all dtstuibed lands at the completion of activities, 
and t essce ag.ecs t o icpju u t,j. damaged unpMuemenk lo the 'and and na\ f*i ihe los-, Oi giowipg crop 1 - or marketable timber. 

(I ) ivJAivNER UF PAYMENT: Lessee shall make or lender all payments due hereunder by check, payable to Lessor, at Lessor's last 
known addict a iJ 1 e^-ec. »na\ withhold am p.jMVeni pending noiihukion b\ I e oi of a change in addict. Payment may be tendered by mail or 
any comparable method (e.g.. federal Express), and payment, is deemed complete upon mailing or dispatch. Where the due date for any payment 
specified heie.a Litis < n a holiday, ^atu'd is oi ^und.i pu>mcni tendered (man eel o: dispatched) on the next business day is timely. 

id) ( II \NGL A 1 \\'P ( AWl KM IIP I e^ee 4sa'! io' be hound n> in.. Jur^e in the i wnuship of the Leasehold until furnished with 
such doumioiulu u as I es ee r.uo ic\ro?,ab \ icqiine Pcnchr.g die fe.eipi (-1 locnriejiklion. lessee may elect either to continue to make or 
withhold pavmeias as d such a cnauge had not occurred. 

(h) KILL: II Lessee receives evidence mat Lessor does not have title to all or anv part of the rights herein leased. Lessee may 
immediate l\ v 'thhoid ; u\ mem* At a <\euld be others i*-e due, and pu_. ihle heieundei to 1 c-soi until the adverse claim is fully resolved. 

;L '11 \S I v -s L c .1 I*- n p .\ , ln d dtsehaige air p ist due :axe- moiigages. judgments, or other Hens and encumbrances on or 
against any km i ot mkie.l included in die 1 easehold md \ e^ee skill be entitled fo reeoset from the debtor, with legal interest and costs, by 
deduction from anv tuuire payments to Lessor or by any other lawful means. 

, I; t IEvR \L ILkl/ M !()\ Of P \\ ML \1 s P unienl ,el iouh 'seiem aie u.senauU not special limitations, regardless of the manner 
in which the-*. paSMicnt- na> V uo \ed \n\ fas'aie on th ■ patl oi the ! e-, i ee to timclv < i otherswse propei ly tender payment can never result in an 
automatic Kuan ..'.'on ^\pu,"eti e aKeikk >u. o: 'nm 't, <e ol ih> 1 ..be I c-sn le^ni/es and ae.knos\ ledges that oil and gas lease payments, in 
the foim ol ^ !.,.. oo.m, and io\alP .an \ai_\ depending oi nadtipk heK * aid .b d this i ea-*e is the product of good faith negotiations. Lessor 
herein ig ( e< > iL«> me pu\.nv it v,ns a- .ei louh Ik, em and an\ bona, pigments paid lo I essoi constitute full consideration for the Leasehold. 
Lessoi lun.iei ag.ee. ^ lia t a^h pavimm turn-, and bonus pj\menK ate bnal and dial i eosor wik not seek to amend or modify the lease payments, or 
seek additional ^ ..Mde;atn n < , cd upon oi «n\ dkknng feims whu h 1 *s ,ce ha- ot wid negotiate wuh an> other lessor/oil and gas osvner. 

'k) W \ll N ) Rl Dl C i IONS [t I v smm ow v. a les>ei lnUu-si m the od or (han the emne undivided fee simple estate, then the 
rentals (evepi f-M )ela\ Rmt.'l pa 1 menb as set foith iboso io\. 'Ii.es and shui-m nualtie heieundei shall be paid to Lessor only in the proportion 
which Lessor's interest hears to the whole and undivided tee. 

( \U W \\ K >_\ DP' » >: |N'^ I ew>i 'inufs 1 k .^^ ihe M"hi lo poo! ntiiivc ot combine ad oi parts of the Leasehold with other lands, 
whether couhyoous oi not ~onli"i'ou- k ^cd oi usde \sed. wikihei o\>ned bs ( essee ot h\ otheis at a time before or alter drilling to create drilling or 
production irnt- >.itl,e< i\ ^ >mrae; rjh 1 or m i >uaril to gosunmental aulhoi t/a' ion INudniL 1 oi uniti/mg in one or more instances shall not exhaust 
Lessee's pool me - md muti/iiv' n^li^ hceundei and 1 i--,s t e i. uramed ihe M»'h: to eh «uge ihe si/e. shape and conditions of operation or payment of 
any unit ue^lol t e^o • \\ ^ a'\'epi and icieise out o' the piokelion >m the nwenue leah^ed horn the production of such unit, such 
propoitvna! sha'e or ♦he R<»\ dl^ !omu eaeb umt well as the manhei ot » e.^eliok! ic':s included m the uml bears lo the total number of acres in the 
unit. Othitwi e is to . in > pair of the unit di illim:. i peiafon^ in prepa'<if>on l"i diiM.ng pioduetion oi shut in production from the unit, or payment 
of Ro>a!t\ Hh". >p Ro\ D;li\ m Marketing nvmeti' oi De!a\ Ren»rl <i'f"bu'able to am nart o r the unit (including non-Leasehoid land) shall 
have the -raiv • 'k- r p^n «h »e es )\ »hi, i * ( , v . a> |i (1 v .eli ueie 'oeiud .-i oi the ~ubK\t tein iP attnbutable to. the Leasehold. In the event of 
conflict or 'neon k r k M bet%\ee ' *h I -mmI old ecie- as.p^cd to the i e\>e and the local pioperty tav assessment calculation of the lands covered by 
the Lease. 1 ewt u>, \ at ii L opno.'* i J_ on ttie latlei is being deternimatis e k-i the p^a puses of this paragraph. 

I- At d I ! I! :s. Lessee shall not drill a well within 2(H) feet ol any structure located on the Leasehold without Lessor's written consent. 
Lessoi sh.'M vd fi-v a'i\ ^uddmy of sinielute. <>i plant am luxs vithm 200 feet ol a well ot within 2^ tecf of a pipeline without Lessee's written 
consent ! es n -hi 1 ! no? n ini -,\ , modify deizride oi ic- ti let io kK and lac 'htie nai'i lw 1 es ee s\ ithout I essee's written consent. 

< (\\ \ [ R\!j )\ |r> M_n|<y.| I c- ec 1 heiebv euiukd the mlIu to .oiwett (he ' easehold ot lands pooled/unitized therewith to gas 
storage \t the time e 1 concision. Le 1 - cv dial! pcA I e>so,k piuporhonak pa't foi the estimated recoverable gas remaining in any well drilled 
pursuant i< d, i >m . i. ,^ aei khL ed eakuku ug ga u'm'i^n i- .i.e juicu'h .uv-epteilK the natmai ga^ industry and, in the event that all wells 
on the I evsselio d .\\ n ant J «)oo'ed uirlved the es^ ith base peiinanei lb c.^s^d oiodiution. 1 essoi shall be paid a Conversion to Storage payment 
in an ann\ .il e s i J i '^ek.; ll^w v, r o, a lo.ii tin reader the < v'.i^'h dd oi k.uik pnole 1 unitized llKtCvvith is/are used for gas storage or for 
protean r oi ga lo i<jj -uch f oascisn n t o s,t p^vivent d'all bi , VuMne due upon the next enduing Delay Rental anniversar}' date. The use 
of ans pan o! , : .a- jh"U! > I i\J< ( '(K>led or uoitved iheKw.th lei Ihe uikks-io'iuJ -t* lag^. ol ga-. or tor the protection of stored gas will extend 
this Lease hesond the pnmar tern ^ U all ngh^ granted by this Lea-e inekidu ^ but not i nnted to production rights, regardless of whether the 
production and storaue rights are owned loaeiher or separate!). 

l_l i '■ \ W\ ) W hJiL^ ! > > < - s ^ , > heoJw w .nam ^(,uctaii\ a«.d ^iees io deiend title to the 1 easehold and covenants that Lessee shall 
have quiet uqo_.net i neremii ei an*, snali ha\e benefit the doetnne i i ade< aetmned of'e Should airs person having title to the Leasehold fail to 
execute thi> ki 1 ttie 1 uiu hall ne\C'th, es- k !■ nding upon dl per on. wh > ao ^ xeeute t us 1 ess(-t 

' I * d i) VII PP Mi N 1 ibe.:e. i 1 ■• .upiie-d tDsenaai U) .;.!' pieNj-.. e" a.nage. faidiei develop or market production within the 
primars tein < : e\kn <o < ! j < -tn o* f h , I eis^ I eie ^h.i 1 ! be n . 1 e l^eho'd orteitaie. termination, expiration or cancellation for failure to 
comph with t ' i 'i, 1 id <-v u'uii i Pso\Moi > h< seni mtiud.'.p but not hnutee' k> »he pie^nhed pasments, constitute full compensation for the 
privileges herein urunieu 

t T j \ t \ ' \ I - Ih I ta.e and "t^ ev.c- 4 1 f ' r 'I ' uti eostnai. hall io f I . ub,ect to teimiualion. forfeiture of rights, or damages due 
to faiime io co,,^ 1_ asm of t ..'io e d (o ap! an_e e « Me i \J\ pies^.ae.l bs leJeKa. -t,..e. oi 'oca! I.iw. regulation, c^r decree, or the acts of God 
and/or third parties over whom Lessee has no control. 

K_Kj| I \\ . * i\ i 1 , I'd ■ S \i L t a iime w.j'iin the p..m i' . km i of this leaw oi an,, continuation thereof. Lessor receives any bona 
fide offer, acc^'kbk o 1 a to giuiit an add.tioaal lease L'fop Lea e" ) eo-ers f i .Jl n part of the. Leasehold. Lessee shall have the continuing 
optioi b\ hieehi .n; ..eh <>l . to acquire a lo\ \ ea e on equivalent kTi,. ./J e aichtions Aiis oftet must be in writing and must set forth the 
proposed 1 e,^c' j ia b >tiu. ec> indexation and u>\ah\ am-adci mon to Iv paid iu such lop \ va->e and include a copy of the lease form to be 
utilized tefVeU.i^ i^uuivii, ai d ick^aii kirns jid cond Hons ol the lop I ease 1 e-^sce nil! have liiteen (15) days after receipt from Lessor of a 
complete *op\ of aa.. saui .die: io <d\rc i es>oi in v.ni.hg of us eUx'-v^i n. ,! . ei n,:*, <u\ o.i aiid gas lease with Lessor on equivalent terms and 
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conditions. If Lessee fails to notify Lessor within the aforesaid fifteen <J5) day period of its election to meet any such bona tide offer. Lessor shall 
have the right to accept said offer. Any Top Lease granted by Lessor in violation of this provision shall be null and void. 

ARBITRATION. In the event of a disagreement between Lessor and Lessee concerning this Lease, performance thereunder, or damages 
caused by Lessee's operations, the resolution of ai! such disputes shall be determined by arbitration in accordance with the rules of the American 
Arbitration Association. AI! fees and costs associated with the arbitration shall be borne equally by Lessor and Lessee, 

LN TT RF. CON i R A CT. The entire agreement between Lessor and Lessee is embodied herein. No oral warranties, representations, or 
promises have been made or relied upon, by either party as an inducement to or modification of this Lease. 

SURRLNDLR. Lessee, at any time, and from time to time, may surrender and cancel this Lease as to all or any part of the Leasehold by 
recording a Surrender of Lease and thereupon this I ease, and the rights and obligations of the parties hereunder, shall terminate as to the part so 
surrendered: provided., however, that upon each surrender as to am part of the Leasehold. Lessee shall have reasonable and convenient easements for 
then existing wells, pipelines, pole lines, roadways and other facilities on the lands surrendered. 

SUCCESSORS . All rights, duties, and liabilities herein benefit and bind Lessor and Lessee and their heirs, successors, and assigns. 

FO RCE M AJLURL . AM express or implied covenants of this Lease shall be subject to all applicable laws, rules, regulations and orders. 
When drilling, reworking, production or other operations hereunder, or Lessee's fulfillment of its obligations hereunder are prevented or delayed by 
such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services, material, water, electricity, fuel, access or 
easements, or by fire. Hood, adverse weather conditions, war. sabotage, rebellion, insurrection, riot, strike or labor disputes, or by inability to obtain 
a satisfactory market for production or failure of purchasers or carriers to take or transport such production, or by any other cause not reasonably 
within Lessee's control, this Lease shall not terminate, in w hole or in pari, because of such prevention or delay, and, at Lessee's option, the period 
of such prevention or delay shall be added to the term hereof. Lessee shall not be liable in damages for breach of any express or implied covenants 
of this Lease for failure to comply therewith, if compliance is prevented by. or failure is the result of any applicable laws, rules, regulations or orders 
or operation offeree majeure. 

SEVERABILITY. This Lease is intended to comply with all applicable laws, rules, regulations, ordinances and governmental orders. If 
any provision of this Lease is held by a court of competent jurisdiction to be invalid, void, or unenforceable, the remaining provisions shall survive 
and continue in full force and effect to the maximum extent allowed by law. If a court of competent jurisdiction holds any provision of this Lease 
invalid, void, or unenforceable under applicable law. the court shall give the provision the greatest effect possible under the law and modify the 
provision so as to conform to applicable law if that can be done in a manner which Joes not frustrate the purpose of this Lease. 

COUNTLRPA R I S. This Lease may be executed in one or more counterparts, each of which will be deemed to be an original copy of this 

Lease and all of which, when taken together, will be deemed to constitute one and the same agreement. 

InVtI'NLSS VYHLRLOF. Lessor hereunto sets hand and seal. ^ ^ 

- // / V 

Witness S_ *^ t^H' -^^1 , (Seal) 

Hi don wTuaker 

Witness (Seal) 



Witness (Seal) 

Witness _ __ (Seal) 



Document prepared by: Chesapeake Appalachia. L.L.C.. P. O. Box 6070. Charleston. West Virginia 25362-0070. 

JAN PEST 

*r™mv. rnr,rvr Mr^SHALL County 10:34:24 AH 

acknowledge i instrwent No 1266477 

STA LL OF West Virginia _ ) «B RBGOTftd 03/26/2009 

DocuiBent Type O&G 

county or _ ^aishaii ) Book-Pase 678-447 

Recording Fee $5.00 
Additional $6.00 

On this the 3 rd dav of Febt Iiary_- 2009. before me, the undersigned authority, personally appeared Lldon W. Baker who. being duly sworn 
according to law. depose and say that they executed the foregoing instrument lor the purposes therein contained. 

IN WITNLSS WHLRLOL. I hereunto set my hand and official >cal. 

My Commission Expires: July 
Sign at ure -"N o tary P u hit 
Name/Notary Public {print): Li lsel L, West fa 




CORPORATE AC KN OW L EDG MEM 



STATLOF ; 

) SS: 

COUNTY OF _ ) 



On this the day of _ . 2009, before me, the undersigned authority, personally appeared , 

who acknowledged himself to be the _ of _ , and that he as such , 

being authorized to do so. executed the foregoing instrument for the purposes therein contained by signing the name of the eoiporation by himself as 
.a corporation. 



IN WITNESS Wi ILRLOL. I hereunto set my hand and official seal. 



My Commission Expires" 
Signature/Notary Public: 
Name/Notary Public (print): 



Recorder: Return to Chesapeake Appalachia. L.L.C., t and Dept., P. O. Box 6070, Charleston, WV 25362-0070 



STATE OF WEST VIRGINIA, MARSHALL COUNTY, SCT.. 



I, JAN PEST, Clerk of the County Commission of said County, do hereby certify that the annexed writing, bearing 
date on the „_xj*.?day oi^S^tC09^^--.-^^7^ presented for and by me, admitted to record in my office upon the 

... jar.^.dEy of_x^^^-----^ 



above certificate as to the parties therein named this 



CPS 5M 12-08 



TESTE:. 



Clerk. 



